


In the past 12 months, have you stopped
purchasing any food product because of safety
concerns?

Percent “Yes” 2005 2006 2007 2008
All Shoppers 11% 9% 38% 26%

Source: FMI US Grocery Shopper Trends 2008



2008: What food products did you stop
purchasing in response to food safety concerns
Percent “Yes” 2005 2006 2007 2008

Beef / Poultry 53
Seafood 13

Fruit / Veg - Net 12
Spinach NA

Lettuce NA
Bagged Salad NA
Green Onions NA

Other 24

Source: FMI US Grocery Shopper Trends 2008




In the mind of the consumer, where are food
safety problems most likely to occur?

2005 2006 2007 2008

Process./Manuf. Plants 30% 32% 45% 30%
Restaurants 20 18 9 11
At Home 16 11

While Stored in
Warehouses |

1
During Transport 5
In Grocery Stores 5
On the Farm 1

10
4

1

Source: U.S. Grocery Shopper Trends 2008, FMI, 2008.




2008:

Of those who
said food safety
problems are
most likely to

Mature/60+

Boomers

occur in the Generation X
Processing /

Manufacturing Generation Y
plants:

Source: U.S. Grocery Shopper Trends 2008, FMI, 2008.




Conclusions: The supply chain is becoming more
market- and consumer-oriented as intense
competition forces innovation and differentiation

* Quality is being redefined, consumers are becoming
more sophisticated and while more are focusing on
health it is NOT at the expense of pleasure

* Healthy-eating, organic and local are increasingly
more secondary experiential attributes within the
pursuit of “authentic quality eating experiences”

* Locale may trump local, if it is premium and has a
story, e.g., Frog Hollow Farm summer fruits, Hood
River pears; but this is not fully exploited by produce

* Health and wellness evolving to quality experiences
and “living the good life” - mind, body, spirit

» Economic slowdown likely to retard “trading up,” but
effect should be temporary







Supplemental Information




Leading US Fresh Market Vegetable States in 2007:

Geographic concentration of production (due to
climcn'esJ

limits local sourcing potential, yet it is
growing in the summer/fall

Area
Harvested Production Value
% of % of % of
State | Total State Total State| Total
CA 46 CA 50 CA
FL 9 FL 8 FL
GA 8 V4 8 AZ
AZ GA GA
NY 4 NY 4 NY

Source: NASS/USDA, Vegetables 2007 Summary, January 2008




277, Monterey County Head Lettuce
Shipments 1990 vs 2007

Million Cartons* Percent Share
Product Form 1990 2007 1990 2007

N

Bulk to Process 6.9 18.50 15% 38%

Wrapped 14.2 22.43 30% 46%

Naked 26.1 7.95 55% 16%
TOTAL 47.2 48.88 100% 100%

Source: Monterey County

* B0 Ib carton-equivalent units, may Ag Commissioner

not sum to 100 due to rounding




U.S. Per Capita Utilization/Consumption of
Lettuce, by Type, 1985-2008F
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U.S. Per Capita Consumption of Selected Fresh
Vegetables, 1985-2008F

Pounds per capita
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Source: USDA/ERS, Vegetables and Melons Situation and Outlook Yearbook, May 2008




US PER CAPITA VEGETABLE CONSUMPTION,
POUNDS, 1976-2008F
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Source: USDA/ERS, Vegetables and Melons Situation and Outlook Yearbook, May 2008




US PER CAPITA FRUIT CONSUMPTION,
POUNDS 1976-2006
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