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SSTARTING TARTING PPOINTOINT

Decision to plant an orchard hasDecision to plant an orchard has
already been madealready been made
Physical requirements are all there:Physical requirements are all there:
climate, water, soilclimate, water, soil
Decision: what to plant, what to pullDecision: what to plant, what to pull



FFACTORS ACTORS toto  CCONSIDERONSIDER

 Expected Revenue Expected Revenue
 Costs of Production Costs of Production
 Consumption Consumption
 Domestic & international competition Domestic & international competition
 World trade position World trade position
 Treaties, tariffs, and subsidies Treaties, tariffs, and subsidies
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CCOSTS OSTS perper  AACRE CRE toto  PPRODUCE RODUCE TTREE REE CCROPSROPS
  in thein the  SSACRAMENTO ACRAMENTO VVALLEYALLEY
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PRIME INTEREST RATE

0%

2%

4%

6%

8%

10%

12%

14%

16%

18%

20%

1960 1965 1970 1975 1980 1985 1990 1995 2000 2005



WWORKERS ORKERS CCOMPENSATION OMPENSATION RR ATE ATE 

FFRUIT RUIT OO RCHARDS RCHARDS 

18.53

15.04 14.93
16.36 15.85

14.70 15.18

18.39
17.08

20.23

27.48

18.75
19.68

$0

$5

$10

$15

$20

$25

$30

1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

$
/P

e
r 

$
1
0
0
 i
n

 P
a
y
ro

ll

Source:  State Fund Base Rate January 1 



DIESEL PRICES US and CA
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US FUS FRUITRUIT C CONSUMPTIONONSUMPTION
 1996 - 2005 1996 - 2005
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US TUS TREEREE N NUTUT C CONSUMPTIONONSUMPTION
 1996 - 2005 1996 - 2005
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Other includes hazelnuts, macadamias, pistachios, Brazil nuts, cashews, and mixed nuts



US PER CAPITA ANNUAL
FRUIT CONSUMPTION
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CHINA PER CAPITA ANNUAL
FRUIT CONSUMPTION
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  Source: Hongqi Shi and Thomas Wahl. “Recent Developments in the
Chinese Fruit Industry: Implications for the US Fruit Industry”



Growth in Almond Markets
• Established markets showing strong growth

U.S.A. 22% Growth

Western Europe 17% Growth

Japan 9% Growth
• Tremendous opportunity in emerging growth markets

Russia 23% Increase

India 10% Increase

China 28% Increase

Source: Almond Board
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ALMOND ALMOND andand PISTACHIO PRODUCTION PISTACHIO PRODUCTION
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Walnut and Peach AcreageWalnut and Peach Acreage
  China,US,andChina,US,and CA - 2000 CA - 2000
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Dried Plums World Trade, 2003
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Walnut World Trade, 2003
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Canned Peaches World Trade,
2003
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Converted to % using 2002
Prices, ERS/USDA

Tree Crop Tariffs Tree Crop Tariffs in thein the US US

17%Cling Peaches

14%Dried Plums

22.26%$0.265/kgShelled

5.88%$0.07/kgIn shellWalnuts

9.9%$0.24/kgShelled

3.18%$0.077/kgIn shellAlmonds

%Tariff RatesCrop



Source: WTO

TTREE REE CCROPS ROPS TTARIFFS ARIFFS FFACINGACING  thethe US US

15.2% -
46.5%

6.7% -
29.8%

54%10%C. Peaches
9.6%2.4%18%25%Prunes
5.1%10%30%20%Shelled
4%10%45%25%In shellWalnuts
3.5%2.4%21%10%Shelled
5.6%2.4%45%24%In shellAlmonds
EUJapanKoreaChina


