
CA Wine GrapesCA Wine Grapes
Cost Cost of  of  EstablishmentEstablishment

& Production& Production

Karen KlonskyKaren Klonsky

Dept. of Ag. & Resource EconomicsDept. of Ag. & Resource Economics

University of CA, DavisUniversity of CA, Davis



AcknowledgementsAcknowledgements
Rich DeMouraRich DeMoura

Pete LivingstonPete Livingston
 Dept. of Ag. & Resource Economics, UCD Dept. of Ag. & Resource Economics, UCD

Paul Paul VerdegaalVerdegaal, UCCE San Joaquin County, UCCE San Joaquin County
Ed Weber, UCCE Napa CountyEd Weber, UCCE Napa County

Rhonda Smith, UCCE Sonoma CountyRhonda Smith, UCCE Sonoma County
Napa and Sonoma Valley Napa and Sonoma Valley GrapegrowersGrapegrowers



WWINEGRAPEINEGRAPE A ACREAGECREAGE  inin CA CA
Bearing and Non-BearingBearing and Non-Bearing

479 473 477

76 78
122 130

110
90

70
50 40 45

458
480

424
385374

350

486

0

100

200

300

400

500

600

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

1
,0

0
0

 A
c

re
s

Source: NASS 2006, ÒCalifornia Agricultural Statistics, 2005Ó

Bearing acres

Non-bearing acres



VINEYARD ACRES PLANTEDVINEYARD ACRES PLANTED
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VINEYARD ACRES PLANTEDVINEYARD ACRES PLANTED
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CCOSTOST  andand R RETURNETURN
STUDY FORMATSTUDY FORMAT

  Cultural costs  Cultural costs

  Harvest costs, assessments  Harvest costs, assessments

  Interest on operating loan  Interest on operating loan

  OPERATING COSTS  OPERATING COSTS

  Cash overhead  Cash overhead

  Non-cash overhead  Non-cash overhead

  TOTAL COSTS  TOTAL COSTS



CCULTURAL ULTURAL CCOSTSOSTS
  Costs associated with annual production  Costs associated with annual production

  Labor  Labor

  Fuel, lube and repairs on equipment  Fuel, lube and repairs on equipment

  Materials including pesticides,  Materials including pesticides,

    fertilizers, seed, and soil amendments    fertilizers, seed, and soil amendments



CCASH ASH OOVERHEADVERHEAD
  Office expenses  Office expenses

  Insurance  Insurance

  Property taxes  Property taxes

  Sanitation services  Sanitation services

  Manager/supervisor  Manager/supervisor

  Repairs on buildings and irrigation system  Repairs on buildings and irrigation system



NNONON-C-CASH ASH OOVERHEADVERHEAD

  Ownership costs  Ownership costs

  Capital recovery on equipment, buildings,  Capital recovery on equipment, buildings,
and irrigation systemand irrigation system

  Amortized expense for vineyard   Amortized expense for vineyard 
establishmentestablishment

  Interest portion of annual land payment  Interest portion of annual land payment



Cabernet SauvignonCabernet Sauvignon
San Joaquin Valley San Joaquin Valley ÐÐ North North

Crush District 11Crush District 11

 2005 2005



AASSUMPTIONSSSUMPTIONS
  60 acres being established  60 acres being established

 Bilateral cordon trained and spur pruned, 5 Bilateral cordon trained and spur pruned, 5
wireswires

 7 X 10 foot spacing, 622 vines per acre 7 X 10 foot spacing, 622 vines per acre

 Strip spray along vine row, mow and disc  Strip spray along vine row, mow and disc 
middlesmiddles

 Custom machine harvest Custom machine harvest

 Bare land $15,000 per acre Bare land $15,000 per acre



VVINEYARDINEYARD E ESTABLISHMENTSTABLISHMENT
TTOTAL OTAL CCOSTSOSTS
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VVINEYARDINEYARD E ESTABLISHMENTSTABLISHMENT
OOPERATING PERATING CCOSTSOSTS
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ESTABLISHMENT $/ACREESTABLISHMENT $/ACRE
First Year Planting CostsFirst Year Planting Costs

  Vineyard removal              $350  Vineyard removal              $350

  Land prep custom              $848  Land prep custom              $848

  Fumigate                         $1,200  Fumigate                         $1,200

  Mark, layout, dig, plant      $273  Mark, layout, dig, plant      $273

  Vines   Vines ÐÐ 622 @ $2.80      $1,773 622 @ $2.80      $1,773

  Total planting cost           $4,444  Total planting cost           $4,444



WWINE INE GGRAPES, SJV 2005RAPES, SJV 2005
TTOTAL OTAL CCOST per ACRE - $ 5,028OST per ACRE - $ 5,028
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WWINE INE GGRAPES- SJV 2005RAPES- SJV 2005
OOPERATING PERATING CCOSTS OSTS perper  AACRECRE
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WWINE INE GGRAPES- SJV 2005RAPES- SJV 2005
OOPERATING PERATING CCOSTS OSTS perper  AACRECRE
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WWINE INE GGRAPES RAPES ÐÐ SJV 2005 SJV 2005
OOPERATING PERATING CCOSTS OSTS perper  AACRE $1,854CRE $1,854
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ANNUAL RETURNS FORANNUAL RETURNS FOR
CABERNET SAUVIGNONCABERNET SAUVIGNON

Crush District 11 ($ per Ton)Crush District 11 ($ per Ton)
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NET RETURNS ABOVE OPERATING COSTSNET RETURNS ABOVE OPERATING COSTS
San Joaquin Valley 2005San Joaquin Valley 2005
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VINEYARD VALUESVINEYARD VALUES
San Joaquin County, District 11San Joaquin County, District 11
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VINEYARD VALUESVINEYARD VALUES
South Sutter, Western Placer,South Sutter, Western Placer,

North Sacramento and Yolo CountiesNorth Sacramento and Yolo Counties
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ChardonnayChardonnay

Sonoma County 2004Sonoma County 2004



AASSUMPTIONSSSUMPTIONS
  30 acres being established  30 acres being established

 8 X 6 foot spacing, 908 vines per acre 8 X 6 foot spacing, 908 vines per acre

 Bilateral cordon-trained, spur pruned vineyard Bilateral cordon-trained, spur pruned vineyard

 Strip spray along vine row, cover crop, mow and Strip spray along vine row, cover crop, mow and
disc middlesdisc middles

 Custom machine harvest Custom machine harvest



VINEYARD VALUESVINEYARD VALUES
Sonoma CountySonoma County
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VVINEYARDINEYARD E ESTABLISHMENTSTABLISHMENT
Sonoma County 2004Sonoma County 2004
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VVINEYARDINEYARD E ESTABLISHMENTSTABLISHMENT
Sonoma County 2004Sonoma County 2004
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ADVERTISEMENT

Visit the cost and return studies websiteVisit the cost and return studies website
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